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The project lasts two years. In the first year, The focus is on the overall understanding of the global

value chain of the automobile industry. A quantitative analysis was conducted on the overtime

changes in proportion of domestic value added (DVA) and foreign value added (FVA) in the

Southeast Asian countries’ exports, as well as, RVCs and GVCs participation rate measured by the

sum of foreign value added (backward linkage participation) in the Southeast Asian countries’

exports, and contribution from Southeast Asian countries to other countries’ exports (forward

linkage participation). Two interviews were conducted at the headquarters of Japanese firms

Nissan an Mitsubishi Motors to understand their strategies and rationales behind their decisions

on investment and technological upgrading in countries in Southeast Asia.  However, because of

Covid 19, interviews of Japanese firms outside Tokyo, and firms in SE Asian countries will be

carried out in second year (Fiscal Year 2021).

Southeast Asia is now an important global production hub of automobile industry. Previous studies

focus on individual countries in Southeast Asia without adequately examining relationship across

these countries in regional and global value chains.  This study tries to fill in the gap by

investigating how these countries enter the value chains, whether and how they upgraded their

positions in the value chains, and obstacles preventing them to further upgrade. Strategies and

technological capabilities of transnational corporations and local firms, knowledge spillovers

between them, and external environment, namely, government policies and market conditions, and

introduction of new technologies will be examined. Analysis of longitudinal quantitative data and

case studies of firms will be applied.
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