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Part A. Overview of GRIPS-Todai Macroeconomics and Policies 
Workshop 

	
	

Date: Feb 18-19 (Tue-Wed), 2020 

Venue: Room 5M, 5th floor, at GRIPS 

Total number of attendants: 59 (guests: 45; GRIPS Students: 10, GRIPS faculty: 4)  

 

PROGRAM DETAILS 

(also available at https://sites.google.com/view/grips-ut-2019/) 

Day 1: February 18 (Tues), 2020 

9:30-9:45 Welcome coffee 

9:45-10:30 Satoshi Tanaka (University of Queensland) 

Occupational Reallocations within and across Firms: Implications for the Labor 

Market Polarization (joint with Toshihiko Mukoyama, Naoki Takayama) 

10:30-10:45 Coffee break 

10:45-11:30 Sagiri Kitao (University of Tokyo)  

Welfare Effects of Polarization: Occupational Mobility over a Life-cycle (joint with 

Shinnosuke Kikuchi) 

11:30-13:00 Lunch  discussion (cafeteria area on 1 FL) 

13:00-13:45 Edmund Crawley (Federal Reserve Board) 

Consumption Heterogeneity: Micro Drivers and Macro Implications (joint with 

Andreas Kuchler) 

13:45-14:00 Coffee break 

14:00-14:45 Heejeong Kim (Concordia University)  

Inequality, Portfolio Choice, and the Great Recession  

14:45-15:00 Coffee break 

15:00-15:45 Ismail Baydur (Singapore Management University)  

VAT Treatment of the Financial Services: Implications for the Real Economy  

15:45-16:00 Coffee break 

16:00-17:00 Keynote presentation 1  

Gianluca Violante (Princeton University)  

Household Balance Sheet Channels of Monetary Policy: A Back of the Envelope 

Calculation for the Euro Area (joint with Jiri Slacalek, Oreste Tristani) 



Day 2: February 19 (Wed), 2020 

 

8:45-9:00 Welcome coffee 

9:00-9:45 Minchul Yum (University of Mannheim and Goethe University Frankfurt)  

Status Externalities and Low Birth Rates in Korea  

9:45-10:00 Coffee break 

10:00-11:00 Keynote presentation 2  

Matthias Doepke (Northwestern University)  

Why Didn't the College Premium Rise Everywhere? Employment Protection and On-

the-Job Investment in Skills  

11:00-11:15 Coffee break 

11:15-12:00 Minchung Hsu (GRIPS)  

Marriage, Fertility, and Female Labor Force Participation in an Aging Economy  

12:00- Lunch reception and adjourn 

 
 
 
	 	



Summary of each presentation and discussion 

 
Day 1  (Feb 18, 2020) 

Dr. Tanaka gave a presentation of his paper titled “Occupational Reallocations within and across 

Firms: Implications for the Labor Market Polarization” in meeting room 5M. He first presented 

new empirical facts about external and internal mobility across different job types, e.g. manual, 

routine, and abstract. In addition, he constructed an economic model that can capture these 

patterns in the data. 

Dr. Kitao gave a presentation of her paper titled “Welfare Effects of Polarization: Occupational 

Mobility over a Life-cycle” in meeting room 5M. Her research, first, documents novel facts 

related to the effect of polarization on employment and wage over life cycle. Then, she used a 

quantitative model which can well match these observations to study welfare implications of the 

polarization across heterogeneous groups of individuals entering the labor market at different 

years with different initial occupations. She finds that the change in educational composition over 

time is quantitative important in explaining the documented facts.  

Dr. Crawley gave a presentation of his paper titled “Consumption Heterogeneity: Micro Drivers 

and Macro Implications” in room 5M. His research uses a new methodology to estimate 

households’ consumption response to temporary and permanent income shock. His methodology 

takes into account the time aggregation effect which is usually ignored in literature. He 

emphasized the different responses between households who face liquidity constraints and those 

who do not. This has an important implication for the distribution effect of monetary policies. 

Dr. Kim gave a presentation of her paper titled “Inequality, Portfolio Choice, and the Great 

Recession” in room 5M. Her research re-examines the mechanism underlying the large decline 

in aggregate activities during the great recession. She proposed that the interaction of the 

potential disaster risk and households’ portfolio allocation between liquid and illiquid assets 

leads to an amplification channel during the downturn. She also had a discussion about the 

computational difficulty of her complicated model.  

Dr. Baydur gave a presentation of his paper titled “VAT Treatment of the Financial Services: 

Implications for the Real Economy” in room 5M. His research illustrates a tax distortion due to the 

differential tax treatment between financial and non-financial company in a general equilibrium 

framework. He also showed how different tax schemes can lead to welfare gains and losses in 

the economy.  



Dr. Violante gave a keynote presentation of his paper titled “Household Balance Sheet Channels 

of Monetary Policy: A Back of the Envelope Calculation for the Euro Area” in room 5M. His 

keynote speech gave an insight on different channels through which monetary policy affects 

consumption. He presented a newly developed method that is transparent and easy to apply to 

the aggregate data. Then he reported the findings from applying the methodology to the data of 

several European countries. One key finding is that the indirect labor income channel and the 

housing wealth effect are strong drivers of the aggregate consumption response to monetary 

policy and explain the cross-country heterogeneity in these responses. 

Day 2  (Feb 19, 2020) 

Dr. Yum gave a presentation of his paper titled “Status Externalities and Low Birth Rates in Korea” 

in meeting room 5M. He showed that in Korea the fertility rate among households from different 

income groups is quite different. Basically, the fertility rate is increasing in households’ incomes. 

This pattern is in contrast with the pattern usually found from the US data. He used a quantitative 

model to show that the income-differential fertility rate in Korea can be account for if Korean 

parents tend to care more about the educational ranking of their children. Discussion among 

participants pointed out that this mechanism can have an important implication for educational 

policies. And it would be interesting to extend the studies to a cross-country comparison. 

Dr. Doepke gave a keynote presentation of his paper titled “Why Didn't the College Premium Rise 

Everywhere? Employment Protection and On-the-Job Investment in Skills” in room 5M. He first 

documented that the increase in college premium in Germany is much less than the increase in 

the US. He provided insightful and convincing arguments that this observation can be, to a large 

extent, attributed to the different in job security or broadly labor market policies between the two 

countries. More specifically, if low-educated workers tend to loss their firm-specific skills/human 

capital once they leave their employers, the higher firing cost or a stronger job security in 

Germany will lead German firms to create more jobs that low educated workers can invest in 

their skills.  This is in contrast to the US where the employment duration is noticeably shorter 

due to weak labor market projection. 

Dr. Hsu gave a presentation of his paper titled “Marriage, Fertility, and Female Labor Force 

Participation in an Aging Economy” in room 5M. He proposed a quantitative life cycle model that 

incorporate marriage and fertility decisions to account for the continuously declining marriage 

and fertility rate in Japan. His research pointed out the important link between these declining 



rates and the change in Japanese labor market structure, e.g. a larger fraction of Japanese male 

working in non-regular jobs.  
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Pictures from the workshop (Cont.)	
	

	
Satoshi Tanaka (University of Queensland)                  Sagiri Kitao (University of Tokyo) 
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    Minchung Hsu (GRIPS)                                            Lunch discussion 
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Discussion during coffee break 

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	 	



Part	B.	Comprehensive	Evaluation	and	Achievement	
	

This year we continued the collaboration with the University of Tokyo and held the 2st joint 

GRIPS-University of Tokyo Macroeconomics and Policy Workshop (the 12th GRIPS 

International Conference of Macroeconomics and Policy). The workshop brought the world 

renowned scholars to Tokyo. This included Dr. Matthias Doepke from Northwestern University 

in the US, (well-known researcher on topics related to family economics); Dr. Gianluca Violante 

from Princeton University in the US, (famous researcher on several topics in macroeconomics 

with emphasis on models with heterogeneous economic agents) as our keynote speakers.  There 

was a formal call for paper for the workshop, and many high quality papers from researchers 

both inside and outside Japan submitted to the workshop. Due to the high quality of the submitted 

papers, we decide to have seven additional papers in the program. Speakers were experts in 

related fields from all over the world, including Canada (Concordia University), USA (Federal 

Reserve Board of Governor), Germany (University of Mannhiem), Singapore (Singapore 

Management University), and Japan (University of Tokyo). Our faculty, Munchung Hsu, also 

presented his recent research joint with Junichi Fujimoto during the workshop. This workshop 

also attracted many local experts and graduate students to participate, for example researchers 

(and students) from Aoyama Gakuin University,  Chung-Ang University, Chuo University, 

Concordia University, Federal Reserve Board, Hitotsubashi University, Keio University, Kobe 

Unviersity, Kyoto University, Meiji University, Ministry of Finance Japan, Northwestern 

University, Osaka University, Princeton University, Singapore Management University, Sophia 

University, The State Bank of Vietnam, Tohoku University, University of Mannheim, University 

of Queensland, University of Tokyo, Waseda University and GRIPS. 

The joint international workshop has brought world famous researchers to Japan and created 

opportunities for local researchers to learn from and discuss with those experts from overseas. 

The long continuation of our conference series establishes its reputation among domestic 

researchers as a major annual economic conference in Tokyo. The conference has built up a close 

academic collaboration between GRIPS, University of Tokyo, and domestic research institutes 

in Japan. The participants were from both academic and non-academic groups and the number 

of participants has been increased over years. More importantly, it has significantly raised both 

domestic and international recognition of GRIPS’s research activities in both the academic and 

non-academic circles. The workshop is now recognized as one of the best annual macroeconomic 

conference in Tokyo area. 



In addition to the call for paper and call for participants, we also use various channels to outreach 

researchers who might be interested in the conference. This includes email circulation, publically 

accessible conference program website:  https://sites.google.com/view/grips-ut-2019/. 

We hope our good effects can be maintained and enlarged by the continuing support from GRIPS’ 

Policy Research Center and by the extended cooperation with more universities in Japan in the 

next year.  

  



 
 
 
	

	
	
	
	
	
	
	
	
	

Appendix 
 

Material for each presentation 
  



 



 
  



 



 



 



 



 
 
 
  



 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


