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This study attempts to explore the human—capital investment behavior of rural-urban migrant households whose working
members live abroad and identify whether the major motivation for their migration to urban areas was their children’s
education. We measure human—capital investment in terms of the level and budget share of expenditure on children’s
education and the time the children spend studying at home. We hypothesize that migrant households have a higher level
of investment in human capital in comparison to urban natives, despite similar or lower level of current welfare measured
by income and consumption, and that their major motivation for migration is their children’s schooling. In this study, we
use household survey data from the newly developed urban areas of Nepal, collected by the authors through a nationally
representative survey in 2011 (Nepal Remittance, Investments, and Urbanization Survey, NERIUS). The case of Nepal is
particularly interesting, because during the past two decades Nepal has experienced rapid progress in school enrollment,
phenomenal growth in work-related foreign migration and remittance inflows, and astonishing rural-urban family migration
and urbanization, despite a decade—long civil conflict, and political and socioeconomic transition.

LR DB E(B00FLLA):

Despite a large growth of domestic and international migration and remittances in recent decades, there is a limited
number of works that empirically identify and quantify the interactions between internal and international migration. Using
primary data from the new urban areas of Nepal, we identify households that had migrated from rural to urban areas,
explore their migration practices and educational investment behaviors, and analyze the effects of international migration
and remittances on investment in education. The results show that despite their lower income and consumption, migrant
households that have members abroad invest more in human capital, as measured by the level and budget share of
expenditure on children’s education and the time their children spend studying at home, than do urban—natives and other
types of migrant households. Our findings suggest that searching for better education is one of the important motivations
for migrating to urban areas among rural households having members abroad.

Given these findings, policies to achieve more equitable and optimal educational outcomes might include incentive
packages such as education vouchers, establishment of vocational schools and colleges, and upgrading facilities of public
schools, particularly in rural areas.
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Apart from the paper that has been published, listed in the accomplishments section, we are working on another paper
where we examine the impact of remittances on economic growth and human capital using macroeconomic data. The
tentative title of this paper is “Remittances, Human Capital and Economic Growth: Panel Data Evidence from Asia and
Sub—Saharan Africa”.

GEEHE )

Page 1 of2



Bl SR (WA R — )

g B RS
AFZE RS —

R TEEREGT, AL, £Hi T BB PITRS BB TH T, )
(LG T ESE )

SEANTHERE (R A Mk CCBEFRAK, i, 5D 2 & T, ) S4B
fFEOL O, BFMIZI 2 AR TLIEEN,

WL DOBGEIIE, SH B OARIO FIZT =T AL ZINTLTES N,
LT RADE AN LT BB O EE Lo R A ERLET,

=N
i

11 i3 1 1 0
& B HesE4 B RATAR Bidn  RT A EESE DOl F—TT Ik
/IR ORFH « B4 - HRRE Ve A3 Ny =Y (O OF Z (yes=1)
=D (yes=1)

L Chakra Pani The quest for quality Migration and Development 2018 1 -36 1 1 10.1080/2
Acharya and education: international 1632324.2
Roberto remittances and rural-urban 018.14298
Leon- migration in Nepal 34
Gonzalez

2

3

4

5

[

WILEOB AT AH OLFO FICT H =T 25 W TLTES Y,

KEFEO—H OB EBELSE TR L ORI E D TTES Y,

0
A X4 iR FATH HorS—
U

1

2

3

4

5

B - PR RS

S FEDEERTR SR, WRSCDR S T L TSN, EHRLOEAT CEIT, FRBROX S THREL TIZEN,

FEEIZOV T, FRBA ORI RAERRR) LHIRL TIEE,
0t
WEEE i PR % WEFA A fjﬂi{é%%
il

1

2

3

4

5

Page 2 of 2



