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Part	A.	Overview	of	Workshops	
	
1.		What	makes	a	successful	entrepreneur?	The	effect	of	elite	college	and	
intergenarional	transfer	
	
‐	Speaker:	Naijia	Guo	(Chinese	U	of	Hong	Kong) 
‐	Date:	May	16,	2018	(Wed)		
‐	Time:	16:40	–	18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J	
‐	Total	number	of	attendants:	15	(Students:	10,	GRIPS	faculty:	4,	Guests:	1)	

Guest:	Naijia	Guo,	(Assistant	Prof.,	Chinese	U	of	Hong	Kong)	
GRIPS	faculty:	Junichi	Fujimoto,	Minchung	Hsu,	Ponpoje	Porapakkarm,	Akifumi	
Ishihara.	

‐	 Discussion:	 “What makes a successful entrepreneur? The effect of elite college and 
intergenerational transfer”. Dr.Guo’s research paper is very interesting and use a rich structural 
economic model. The main goal of her research is to understand the effect on elite college on 
the occupational choices. She found that, after taking into account the selection into elite 
colleges, graduating from elite colleges can raise the chance to be a successful entrepreneurs. In 
her studies, she also examines some public policy interventions, such as student loans, 
educational subsidies, and loans to startup entrepreneurs.	 	

	

	
	

	
2.	 Implementing	 the	 Modified	 Golden	 Rule?	 Optimal	 Ramsey	 Capital	
Taxation	with	Incomplete	Markets	Revisited			
		
‐	Speaker:	YiLi	Chien	(St.	Louis	Fed)		
‐	Date:	May	29,	2018	(Tue)		
‐	Time:	12:10	–	13:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J	
‐	Total	number	of	attendants:	8	(Students:	4,	GRIPS	faculty:	3,	Guests:	1)	
	 Guest:	YiLi	Chien	(Senior	Economist,	St.	Louis	FED)	
	 GRIPS	faculty:	Junichi	Fujimoto,	Minchung	Hsu,	Ponpoje	Porapakkarm	
-Discussion: What is the prescription of Ramsey capital taxation in the long run? Aiyagari 
(1995) addressed the question in a heterogeneous-agent incomplete-market (HAIM) economy. 
Departing from the classical result of no capital tax prescribed by Chamley (1986) and Judd 
(1985), he showed that a positive capital tax should be imposed to implement the steady-state 
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allocation that satisfies the so-called modified golden rule. In his analysis of the Ramsey 
problem, a critical assumption implicitly made is the existence of steady-state allocations at the 
optimum. This paper revisits the long-standing issue and finds sharply different results. We 
demonstrate that the optimal Ramsey allocation may feature no steady state in the HAIM 
economy and thereby the conventional wisdom built on its existence may be problematic. The 
key to our results is embedded in the hallmark of incomplete-market models that the steady-state 
risk-free rate is lower than the time discount rate in competitive equilibrium 
	

	
	

	
3.	Educational	Choice,	Rural‐Urban	Migration	and	Economic	Development		
		
‐	Speaker:	Ping	Wang	(U	of	Washington	at	St.	Louis)		
‐	Date:	July	11,	2018	(Wed)		
‐	Time:	16:40	–	18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J	
‐	Total	number	of	attendants:	13	(Students:	6,	GRIPS	faculty:	5,	Guest:	3)	

Guest:	 	 Ping	 Wang	 (Professor,	 U	 of	 Washington),	 Julen	 Esteban‐Pretel	 (Queens	
College	–	CUNY),	Masao	Ogaki	(KEIO	University)	
GRIPS	 faculty:	 Alistair	 Munro,	 Junichi	 Fujimoto,	 Minchung	 Hsu,	 Ponpoje	
Porapakkarm,	Stacey	Chen.	

‐	 Discussion:	 The	 presentation	 is	 titled	 “Educational Choice, Rural-Urban Migration and 
Economic Development”. The research presentation is very interesting and provide a 
quantitative evaluation of the effect of educational migration in China. His findings show that 
even though the fraction of educational migrant from rural to urban area is small, its economic 
impacts on the urban economic and productivity are significant.	
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4.	 Financial	 Stress	 in	 Lender	 Countries	 and	 Capital	 Outflows	 from	
Emerging	Market	Economies	
	
‐	Speaker:	Kwanho	Shin	(Korea	University)	
‐	Date:	July	18,	2018	(Wed)		
‐	Time:	16:40	–	18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J		
‐	Total	number	of	attendants:	9	(Students:	4,	GRIPS	faculty:	4	,	Guest:	1)	
												 Guest:	Kwanho	Shin	(Professor,	Korea	University)	

GRIPS	 faculty:	 Junichi	 Fujimoto,	 Ponpoje	 Porapakkarm,	 Dainn	 Wie,	 Hamime	
Inamura	(adjunct	Professor,	GRIPS).	

‐	 Discussion:	 The research find that when financial stress of lender countries increases, 
international banks decrease their lending to EMEs, which acts as a major driver of capital 
outflows from EMEs. In particular, financial stress in lender countries is a more important driver 
than the local financial conditions and macroeconomic fundamentals of EMEs. When we 
consider the subcomponents of the total amount of international lending, cross-border lending to 
EMEs is more susceptible to financial stress in lender countries than is local lending in foreign 
currency. 
	
	

	
	
	
5.	 Population	 Aging,	 Government	 Policy	 and	 the	 Postwar	 Japanese	
Economy	
	
‐	Speaker:	Keisuke	Otsu	(Keio	University)	
‐	Date:	Nov	14,	2018	(Wed)		
‐	Time:	16:40	–	18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J		
‐	Total	number	of	attendants:	11	(Students:	7,	GRIPS	faculty:	3	Guest:	1)	

Guest:	Keisuke	Otsu	(Associate	Professor,	Keio	University)	
GRIPS	faculty:	Junichi	Fujimoto,	Minchung	Hsu,	Akifumi	Ishihara.	

‐	Discussion:	The	reseacher	analyzes	the	Postwar	Japanese	economy	with	a	parsimonious	
neoclassical	growth	model	that	incorporates	the	demographic	transition	in	Japan.	We	find	
that	 i)	 the	 increase	 in	 the	 aged‐population	 share	 can	 account	 for	most	 of	 the	 decline	 in	
employment	and	reduced	output	by	8%	from	its	potential	level,	ii)	workweek	shortening	
policy	led	to	a	20%	reduction	in	output	from	its	potential	level	by	reducing	hours	worked	
over	the	1988‐1992	period,	 iii)	 labor	income	tax	led	to	an	11%	reduction	in	output	from	
its	 potential	 level	 by	 discouraging	 hours	 worked,	 iv)	 the	 shift	 in	 the	 composition	 of	
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government	spending	may	have	caused	a	 slowdown	 in	productivity	growth	and	hence	a	
reduction	in	the	potential	output	level	itself.	
	

	 	
	
	
6.		An	Equilibrium	Analysis	of	the	Long‐Term	Care	Insurance	Market	
	
‐	Speaker:	Ami	Ko	(Georgetown	University)		
‐	Date:	Dec	12,	2018	(Wed)		
‐Time:	16:40‐18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J		
‐	Total	number	of	attendants:	18	(Students:	9,	GRIPS	faculty:	5,	Guest:	4)	

Guest:	Ami	Ko	(Assistant	Prof.,	Georgetown	University),	Gary	Hansen	(Prof.,	UCLA),	
Elena	Capatina	(Associate	Prof.,	Australian	National	University,	Takeshi	Yahihashi	
(Ministry	of	Finance)	
GRIPS	 faculty:	 Alistair	 Munro,	 Junichi	 Fujimoto,	 Minchung	 Hsu,	 Ponpoje	
Porapakkarm.	

‐	Discussion:	A	life‐cycle	model	of	intergenerational	long‐term	care	decisions	is	developed	
to	analyze	how	family	interactions	affect	the	equilibrium	coverage	and	welfare	in	the	U.S.	
long‐term	 care	 insurance	 market.	 In	 the	 model,	 consistent	 with	 empirical	 facts,	 help	
provided	 by	 adult	 children	 substitutes	 formal	 long‐term	 care	 services,	 and	 parents’	
purchase	of	long‐term	care	insurance	discourages	children’s	informal	care	provision.	The	
model	 is	 structurally	estimated	using	data	 from	the	Health	and	Retirement	Study	by	 the	
conditional	choice	probability	(CCP)	estimation	method.	I	find	that	wealthy	parents	have	a	
disincentive	 to	 purchase	 insurance	 as	 it	 reduces	 their	 children’s	 strategic	 incentive	 to	
provide	informal	care.	I	also	find	that	the	failure	to	account	for	heterogeneity	in	informal	
care	 options	 results	 in	 adverse	 selection	 where	 the	 long‐term	 care	 insurance	 market	
attracts	 a	disproportionate	number	of	 individuals	with	worse	 informal	 care	options	 and	
hence	 higher	 expected	 formal	 care	 spending.	 I	 demonstrate	 that	 using	 family	
demographics	in	pricing	long‐term	care	insurance	contracts	reduces	adverse	selection	and	
improves	the	average	welfare	of	the	elderly	
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7.		Long‐term	Care	Insurance	Reform	
	
‐	Speaker:	Elena	Capatina	(ANU)		
‐	Date:	Dec	12,	2018	(Tue)		
‐Time:	12:10‐13:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5I		
‐	Total	number	of	attendants:	8	(Students:	3,	GRIPS	faculty:	3,	Guest:	2)	

Guest:	Elena	Capatina	(Associate	Prof.,	Australian	National	University),	Gary	
Hansen	(Prof.,	UCLA)	
GRIPS	faculty:	Junichi	Fujimoto,	Minchung	Hsu,	Ponpoje	Porapakkarm.	

‐		 Discussion:	 The	 authors	build	 a	 life‐cycle	 model	 of	 household	 consumption	 and	
saving	 decisions,	 where	 long	 term	care	 (LTC)	 expenditures	 are	 endogenous.	The	
authors	use	 an	 LTC‐state	 dependent	 utility	 function	 where	regular	 consumption	
and	 LTC	 are	 valued	 differently.	 The	 model	 includes	 both	 married	 and	
single	households,	thus	capturing	important	family	dynamics	that	are	important	for	
precautionary	 savings	and	 LTC	 decisions.	 Married	 individuals	 face	 the	 risk	 of	 a	
spouse	needing	LTC	and	quickly	depleting	joint	assets.	However,	those	needing	LTC	
can	 benefit	 from	 the	 presence	 of	 a	 healthy	spouse	 who	 provides	 informal	 care,	
lowering	 the	 costs	 of	 LTC	 given	 a	 fixed	 quality	 of	 care.	The	 authors	use	 the	
calibrated	model	 to	 estimate	 the	 importance	 of	 family	 dynamics	 for	 savings	 and	
consumption	decisions,	and	also	to	quantify	the	impacts	of	LTC	policy	reforms	such	
as	the	provision	of	auniversal	public	system	that	pays	for	a	minimum	level	of	LTC	
costs.	
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8.		The	Wobbly	Economy	
	
‐	Speaker:	Tomohiro	Hirano	(University	of	Tokyo)		
‐	Date:	Jan	16,	2019	(Wed)		
‐Time:	16:40‐18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J		
‐	Total	number	of	attendants:	12	(Students:	5,	GRIPS	faculty:	4,	Guest:	3)	

Guest:	Tomohiro	Hirano	(Assistant	Prof.,	University	of	Tokyo),	Takashi	Yagihashi	
(Ministry	of	Finance),	Wataru	Takahashi	(Ministry	of	Finance)	
GRIPS	faculty:	Alistair	Munro,	Junichi	Fujimoto,	Minchung	Hsu,	Ponpoje	
Porapakkarm.	

‐	 Discussion:	 The	 presentation is titled “The	 Wobbly	 Economy”. The research finding is very 
interesting and shows a novel characterization of the standard dynamic stochastic 
macroeconomic model. Specifically, he shows that under a plausible parameterization, the 
dynamic of standard real business cycle model will unstable, leading to a sudden economic 
crisis.	
	

	
	
	
	
8.	 	 All	 you	 have	 to	 do	 is	 dream?	 The	 roles	 of	 aspirations	 on	
intergenerational	mobility	
	
‐	Speaker:	Warn	N.	Lekfuangfu	(Chulalongkorn	University)		
‐	Date:	Mar	13,	2019	(Wed)		
‐Time:	16:40‐18:10	
‐	Venue:	GRIPS	5th	Floor,	Room	5J		
‐	Total	number	of	attendants:	11	(Students:	8,	GRIPS	faculty:	2,	Guest:	1)	

Guest:	Warn	N.	Lekfuangfu	(Chulalongkorn	University)		
GRIPS	faculty:	Alistair	Munro,	Ponpoje	Porapakkarm.	

‐ Discussion:  Dr. Lekfuangfu gave a presentation of his paper titled “All you have to do is 
dream? The roles of aspirations on intergenerational mobility” in Lecture room 5J from 4.40-
6.10pm. Her empirical research is very interesting and provided an empirical evidence to 
support a new mechanism affecting intergenerational mobility. Specifically she found that 
children’s and parents’ aspiration toward children career success has a statistical significant 



9	|	Page	

	

effect on the children’s occupational success. During the seminar, participants asked 
questions and had useful discussions.  
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Part	B.	Evaluation	and	Achievement	
	
Series	 of	 workshops	 on	Macroeconomic	 Policies	 were	 organized	 by	 the	 University.	 The	
macroeconomic	 policy	workshops	 began	 from	April	 2018	 and	 ended	 in	March	 2019.	 In	
total,	9	workshops	were	organized	and	9	speakers	presented	their	papers.	The	acceptance	
level	and	the	level	of	participation	of	invited	presenters	for	the	macroeconomic	workshops	
were	 encouraging.	 Aside	 presenters,	 contribution	 of	 conference	 participants	 were	 very	
encouraging.	The	average	attendance	 for	 the	workshops	was	approximately	12	persons.	
Many	of	 these	participants	were	active	 researchers	 in	 the	 related	areas.	Participation	of	
the	workshops	 also	 included	 Researchers	 and	 Practitioners	 outside	 GRIPS.	 Examples	 of	
individuals	from	outside	GRIPS	that	participated	in	the	Macroeconomic	Workshops	were:		
	

● Naijia	Guo	(Chinese	U	of	Hong	Kong)	
● YiLi	Chien	(St.	Louis	Fed)		
● Ping	Wang	(U	of	Washington	at	St.	Louis)	
● Masao	Ogaki	(Keio	University)		
● Julen	Esteban‐Pretel	(Queens	College	of	CUNY)	
● Kwanho	Shin	(Korea	University)	
● Keisuke	Otsu	(Keio	University)	
● Ami	Ko	(Georgetown	University)	
● Takashi	Yagihashi	(Ministry	of	Finance)	
● Elena	Capatina	(Australian	National	University)		
● Gary	Hansen	(University	of	California,	Los	Angeles)		
● Tomohiro	Hirano	(University	of	Tokyo)		
● Takashi	Yagihashi	(Ministry	of	Finance)	
● Wataru	Takahashi	(Ministry	of	Finance)	
● Warn	N.	Lekfuangfu	(Chulalongkorn	University)	

	
The	 discussions	 and	 exchanges	 of	 ideas	 during	 the	workshop	were	 deep	 and	 insightful.	
Both	 speakers	and	participants	benefited	 from	 the	discussion.	The	workshop	series	also	
helped	 invited	speakers,	our	 faculty,	and	seminar	participants	 to	build	research	network	
among	themselves.		

We	believe	that	the	workshops	would	significantly	raise	both	domestic	and	international	
recognition	of	GRIPS’s	research	activities	in	both	the	academic	and	non‐academic	circles.	
We	 have	 used	 various	 channel	 to	 outreach	 participants	 from	 both	 inside	 and	 outside	
GRIPS.	 In	 addition	 to	 the	 weekly	 advanced	 email	 announcement	 about	 the	 coming	
workshop	to	GRIPS’	faculty	and	students,	we	have	been	maintained	the	information	about	
the	coming	workshop	through	two	publically	accessible	websites:		

‐	https://sites.google.com/site/gripsworkshoponmacroeconomics/		

‐	http://www.grips.ac.jp/en/seminars/.			
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The	first	website	is	also	used	to	archive	the	papers	or	slides	from	the	past	workshops.	

	
	

	

Screen	shot	from	the	website	for	Macroeconomics	and	Public	Policy	Workshop	
	
	
	

	
Screen	shot	from	GRIPS’	News	and	Events	webpage	
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Appendix	
	

Material	for	each	seminar	
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