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Research Activities

Report 1: Seminars held at GRIPS

Number

1

10

11

12

14

15

16

17

Date/Time/Room Speaker

Presentation Title

April 14 (Wed)
16:40-18:00
April 21 (Wed)
16:40-18:00
May 12 (Wed)
16:40-18:00

May 19 (Wed)

16:40-18:00

June 2 (Wed)
16:40-18:00
June 9 (Wed)
16:40-18:00

June 11 (Fri)
16:40-18:00

June 16 (Wed)
16:40-18:00
June 30 (Wed)
16:40-18:00
July 14 (Wed)
16:40-18:00

July 21 (Wed)
16:40-18:00

Prof. Junko Koeda
University of Tokyo

Dr. Nao Sudo
Bank of Japan

Prof. Ian Coxhead

University of
Wisconsin-Madison

Prof. YAMAUCHI Chikako

GRIPS and Australia National
University

Dr. Nimesh Salike

Asian Development Bank

Prof. Abu Wahid

Tennessee State University

Dr. Sagiri Kitao

Federal Reserve Bank of New
York

Prof. Ayako Suzuki

Waseda University

Prof. Hajime Tomura
Bank of Canada
Prof. Xiaoyan Lei
Peking Unversity

Prof. Wade Pfau
GRIPS

Aug 1st (Sunday) Prof. Junsang Lee

10:30-12:00

Sept 10 (Fri)
16:40-18:00

Sept 21 (Tue)
16:40-18:00
Sept 22 (Wed)
16:40-18:00

October 13
(Wed)
16:40-18:00

October 20
(Wed)

Australia National University
(Discussant: Prof Gary Hansen,
UCLA)

Prof Chew Soo Hong

National University of
Singapore

Dr. Pau Rabanal

Research department, IMF
Prof. Tue Gorgens

Australia National University
Prof Hyeok Jeong

GRIPS
Mr. Abu Shonchoy

The Role of Uncertainty in the Term Structure of Interest
Rates: A Macro-Finance Perspective

Preference shocks, credit shocks, and price dynamics in
the Japanese Economy

Trade, Resources and Development: Implications of
Asian Integration for Low-Income Economies

Local Government Capability and Public Spending
Efficacy:

Evidence from a Decentralized Government Transfer
Program in Indonesia

Is China Taking Away Foreign Direct Investment from
Other Asian Economies? An Analysis of Japanese, US
and Korean FDI

A Study of Some Features of Economics and Business
Journals and an Art of Publishing in Them

A Life Cycle Model of Trans-Atlantic Employment
Experiences (with Lars Ljungqvist and Thomas Sargent)

An empirical analysis of entrant and incumbent bidding
in electric power procurement auctions

Liquidity Transformation and Bank Capital Requirements

Child Health and the Income Gradient: Evidence from
China

Preparing Household Survey Data for Use in Stata

The provision of universal health insurance: impacts on
private health insurance, portfolio choices and welfare

Biology of Economic Decision Making under Risk and
Uncertainty

Cointegrated TFP Processes and International Business
Cycles

Testing a parametric function against a nonparametric
alternative in IV and GMM settings

Complementarity and Transition to Modern Economic
Growth

What is Happening with the Government Expenditure of
Developing Countries - A Panel Data Study




18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

16:40-18:00

October 27
(Wed)
16:40-18:00
Nov 10 (Wed)
16:40-18:00

Nov 12 (Fri)
16:40-18:00

Nov 24 (Wed)
16:40-18:00

Dec 01 (Wed)
16:40-18:00

Dec 08 (Wed)
16:40-18:00

Dec 15 (Wed)
16:40-18:00

Dec 17
(Friday)
16:40-18:00

Dec22 (Wed)
16:40-18:00
Jan 11 (Tue)
16:40-18:00

Jan 14 (Fri)
16:40-18:00

Jan 17th (Mon)
16:40-18:00

Jan 18 (Tue)
16:40-18:00

Jan 19th (Wed)
16:40-18:00
Feb 2™ (Wed)
16:40-18:10
Feb 9™ (Wed)
16:40-18:10
Feb 16th (Wed)

16:40-18:10

University of New South
Wales (Australia)

Prof Xavier de Vanssay
York University (Canada)

Prof Wako Watanabe

Keio University

Prof Noel Gaston

Bond University and Osaka
University

Prof Ching-Jen Sun
Deakin University (Australia)

Prof CC Yang

Academia Sinica (Taiwan)

Prof Selo Imrohoroglu and
Prof Ayse Imrohoroglu

University of Southern
California (USA)

Prof Yili Chien

Purdue University (USA)
Prof Luca Fabbli
Georgetown University

Prof Jang-Ting Guo

University of California,
Riverside (USA)

Mariano Bosch
University of Alicante (Spain)
Prof Etsuro Shioji

Hitotsubashi University
Dr. Fujiwara Ippei
Bank of Japan

Prof Ed Vytlacil
Yale University (USA)

Ms. Elena Capatina

University of Toronto

Oyvind Thomassen,
Katholieke Universiteit Leuven

Jing Zhang (University of
Maryland)

Naoki Wakamori (University
of Pensilvania)

A Canadian Cartel Story: Damage, Punishment, and
Market Power

The Deposit Insurance and the Risk-Shifting Incentive:
Evidence from the Blanket Deposit Insurance in Japan

How an Export Boom affects Unemployment

Production in Advance in Monetary Economies: Random
Matching and Bargaining

On optimum corporate income tax

Sustaining Fiscal Balance in Japan / Firm Level
Productivity, Risk and Return

Is the Volatility of the Market Price of Risk due to
Intermittent Portfolio Rebalancing?

The Effect of Job Flexibility on Female Labor Market
Outcomes: Estimates from a Search and Bargaining
Model

Progressive Taxation and Macroeconomic (In)stability
with Productive Government Spending

Effects of External and Fiscal Policy Shocks in Japan:
Evidence from an Open Economy DSGE Model with
Partial Exchange Rate Pass-through

Can News be a Major Source of Aggregate Fluctuations?
A Bayesian DSGE Approach

NONPARAMETRIC IDENTIFICATION AND
ESTIMATION OF A BINARY CHOICE MODEL OF
LOAN APPROVAL USING ONLY APPROVED
LOANS

Life-cycle Effects of Health Risk

Product differentiation with variants, and welfare effects
of car model engine options

The Impact of Water Quality on Health: Evidence from
the Drinking Water Infrastructure Program in Rural China

Portfolio Considerations in Automobile Purchases: An
Application to the Japanese Market




Report 2: Benefited Research Activities:

Article:
Number Author Title Publisher/ Publication Information
1 Pfau, W. D., “Predicting Sustainable Retirement Withdrawal Rates ~ Munich Personal RePEc Archive
Using Valuation and Yield Measures.” Paper #27487. December 2010.
2 Pfau, W. D., “Will 2000-Era Retirees Experience the Worst Munich Personal RePEc Archive
Retirement Outcomes in U.S. History? A Progress Paper #27107. November 2010.
Report after 10 Years.”
3 Meng, C.,and W.D.  “The Role of Pension Funds in Capital Market GRIPS Discussion Paper 10-17.
Pfau, Development.” Tokyo: GRIPS.
4 Nguyen, D. H., and W. “The Determinants and Stability of Real Money GRIPS Discussion Paper 10-14.
D. Pfau, Demand in Vietnam, 1999-2009.” Tokyo: GRIPS.
5 Kumara, A. S., and W. “Reforming Pension Funds in Sri Lanka: International ~GRIPS Discussion Paper 10-13.
D. Pfau, Diversification and the Employees' Provident Fund.”  Tokyo: GRIPS.
6 Pfau, W. D., “An International Perspective on Safe Withdrawal Rates Journal of Financial Planning. Vol.
from Retirement Savings: The Demise of the 4 Percent 23, No. 12 (December 2010), 52-61.
Rule?”
7 Pfau, W.D., “Lifecycle Funds and Wealth Accumulation for Financial Services Review. Vol. 19,
Retirement: Evidence for a More Conservative Asset ~ No. 1 (Spring 2010), 59-74.
Allocation as Retirement Approaches”
8 Pfau, W. D., “What Will the Likely Range of My Wealth Be?: A Financial Analysts Journal. Vol. 66,
Comment, ” No. 3 (May/June 2010), p. 10, 12.
9 Kumara, A. S., and W. “Impact of Cash Transfer Programs on School Journal of Development Studies.
D. Pfau, Attendance and Child Poverty: An Ex-ante Simulation forthcoming.
for Sri Lanka, ”
10 Pfau, W.D.,and L. T. “Remittances, Living Arrangements, and the Welfare of Asian and Pacific Migration Journal.
Giang, the Elderly” (December 2010), forthcoming.
11 Pfau, W.D.,and L. T. “The Growing Role of International Remittances in the Pookong Kee and Hidetaka
Giang, Vietnamese Economy: Evidence from the Vietnam Yoshimatsu (eds.) Global
(Household) Living Standard Surveys” Movements in the Asia Pacific.
Singapore: World Scientific
Publishing. (2010), p. 225-248.
12 Minchung Hsu “Health Insurance, the Social Welfare System and Munich Personal RePEc Archive
Household Saving ”(under revision for resubmission)  Paper 21281
13 Minchung Hsu “Social Insurance and the Wealth Distribution” Economics Bulletin, forthcoming.
14 Minchung Hsu and Min “China’s Business Cycles between 1954 — 2004: Munich Personal RePEc Archive
Zhao Productivity and Fiscal Policy Changes,” 2009 (with Paper 21283.
Min Zhao)
15  Julen Esteban-Pretel ~ “Are Contingent Jobs Dead Ends or Stepping Stones to Labour Economics, Forthcoming.

Regular Jobs? Evidence from a Structural Estimation”

joint with R. Nakajima and R. Tanaka.



16

17

18

19

20

21

22

Julen Esteban-Pretel

Julen Esteban-Pretel

Julen Esteban-Pretel

Leon-Gonzalez, R. and

Tseng, F.M.

Yang, F and
Leon-Gonzalez, R.

(2010)

Koop G., R.
Leon-Gonzalez and R.
Strachan (2010),
Koop G., R.
Leon-Gonzalez and R.

Strachan (2010)

“Monetary Shocks in a Model with Skill Loss” joint Journal of Money, Credit and
with E. Faraglia. Banking, October 2010.

“The Role of the Government in Facilitating TFP Market and State in Development, K.
Growth during Japan’s Rapid Growth Era”, joint with S. Kalirajan and K. Otsuka editors,

Aoki, T. Okazaki and Y. Sawada. Palgrave MacMillan, 2010.
“TFP Growth Slowdown and the Japanese Labor Journal of the Japanese and
Market in 1990s” joint with R. Nakajima and R. International Economies, March
Tanaka. 2010.

“Socio-economic determinants of Mortality in Taiwan: forthcoming in Health Policy.

Combining Individual and Aggregate Data”

“Bayesian Estimation and Model Selection in the Nonlinear Dynamics &
Generalized Stochastic Unit Root Model” Econometrics, 14, 1-36.
“Dynamic probabilities of restrictions in state space Journal of Business & Economic
models: An application to the Phillips curve” Statistics, 28, 370-379.

“Efficient Posterior Simulation for Cointegrated Models Econometric Reviews, 29, 1-19.

with Priors On the Cointegration Space”



Work in progress

Number Author Title

1 Dainn Wei “Skill Biased Technology, Education and Wage Inequality”

2 Dainn Wei “Divorce Wating Period and Projection Bias”

3 Dainn Wei “Friday Inattention and Institutional Investor in Korea's Stock Market”

4 Meng, C., and W. D. “Simulating the Impacts of Cash Transfers on Poverty and School Attendance: The

Pfau, Case of Cambodia”

5 RESEARCH IN PROGRESS

6 Julen Esteban-Pretel “The Informal Labor Market in Latin America,” joint with M. Bosch.

7 Julen Esteban-Pretel “Life-Cycle Labor Search with Stochastic Match Quality,” joint with J. Fujimoto.

8 Julen Esteban-Pretel “Life-Cycle Search, Match Quality and Japan’s Labor Market,” joint with J.
Fujimoto.

9 Julen Esteban-Pretel ~ “Japan’s Labor Market Cyclicality and the Volatility Puzzle,” joint with R. Nakajima
and R. Tanaka.

10 Julen Esteban-Pretel “Changes in Japan’s Labor Market Flows due to the Lost Decade,” joint with R.
Nakajima and R. Tanaka.

11 Chakra Pani Acharya: “Migration, remittances, poverty, and inequality: evidence from Nepal” work in
progress

12 Chakra Pani Acharya: “Impact of Remittances on Household Production Pattern: Evidence from Rural
Nepal” work in progress

13 SHINSUKE IKEDA  “Two Scale Realized Kernels: A Univariate Case,” Revision Requested.

14 SHINSUKE IKEDA  “A Bias Corrected Estimator of the Integrated Covariance of Security Prices with
Serially Dependent Noise,” Revision Requested.

15 SHINSUKE IKEDA  “A Kernel Estimator of the Spot Volatility of Security Returns with Stationary Noise,
Diurnal Seasonality and Leverage Effect,” April 2010.

16 SHINSUKE IKEDA  “Model Instability, Model Averaging and Forecasting of Aggregate Stock Returns”
(joint with Professor Zhongjun Qu)

17 SHINSUKE IKEDA  “Realized Copula”

18 SHINSUKE IKEDA  “High Frequency Estimation of Security Market General Equilibrium Models”

19 SHINSUKE IKEDA “Estimating the Memory of Quadratic Variations of Returns with Trend, Noise and
Jumps”

20 Minchung Hsu “The Provision of Public Universal Health Insurance: Impacts on Private Insurance,
Asset Holdings and Welfare”

21 Minchung Hsu “Revisiting Private Health Insurance and Precautionary Saving: A Theoretical and
Empirical Analysis”(with Per-Ju Liao and CC Lin), 2010, working paper.

22 Minchung Hsu “Health Insurance Reform — The Impact of a Medicare Buy-in” (with Gary Hansen
and Junsang Lee) , in progress

23 Minchung Hsu “Financing Japan’s Health Care — The Impact of an Aging Population” (with Gary

Hansen and Tomoaki Yamada), in progress



24

25

26

Minchung Hsu

Minchung Hsu

Minchung Hsu

“Portfolio choice and Tax-Preferred Health Savings Accounts” (with Chih-Ting
Ching) , in progress

“Financing National Health Insurance and the Challenge of Population Aging: the
Case of Taiwan” (with Per-Ju Liao), in progress

“Expanding Health Insurance: the Impact on Life Cycle Labor Supply” (with CL
Chen, CM Kuan, and PJ Liao), in progress
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Project on Financing Japan’s Health Care — Impacts on Tax
Burden and Economic Performance with an Aging Population

Project Leader:
Minchung Hsu, GRIPS

Project duration:
2010/4/1 ~ 2011/3/31 (1 year)

Project Participants:
Participant 1: Gary Hansen, University of California, Los Angeles
Participant 2: Tomoaki Yamada, Meiji University

Participant 3: Junsang Lee, Australian National University

Accomplishment of Project

This is a big project in which we investigate welfare and macroeconomic consequences of the increased
cost for financing the national health insurance caused due to the aging population. Related policy reform to
reduce young people's tax burden is also discussed.

This project is aimed at providing a quantitative analysis of the impact of population aging in Japan on
financing its National Health Insurance program. We construct a general equilibrium life-cycle economy that
is used to study the impact of an aging population (an increased dependency ratio and increased per capita
medical expenditures) on household’s work and savings behavior, as well as on aggregate output and
welfare. In particular, taking 2010 as an initial starting point, we calculate the transition path predicted by
our model as the population structure changes and medical costs increase, using values for 2055 to construct
a terminal steady state. We also evaluate various policy alternatives designed to lessen the negative impact
of aging on the economy.

We find that with real medical care price fixed at the 2010 level, NHI will still become more costly in 2055
because of the fast population aging that leads to an additional 2.4% labor income tax burden on the young.
If the real medical care price grows as in the US at a rate 0.6% annually, the extra tax burden on the young
will be 6.4%. We also evaluate various policy alternatives designed to lessen the negative impact of aging on
the economy. Welfare analysis is performed. In particular, taking 2010 as an initial starting point, we
calculate the transition path predicted by our model as the population structure changes and medical costs
increase, using values for 2055 to construct a terminal steady state. We particularly discuss potential reforms
on NHI co-payment policy and government financing policy. We find that reform policies of a NHI
co-payment increase and of a consumption tax increase both are able to reduce the tax burden on young
people. However, the two reform policies have opposite redistribution effects between the young and the old
(as well as between the healthy and the unhealthy). Our findings suggest that a consumption tax reform or a
gradual reform of NHI co-payment have a much milder impact on old people, and might be more politically

implementable than a one-time full change in NHI co-payment.



For details, please see the attached draft paper although it is not completed yet. We are still working on it

and if possible, would like to request an extension of this project.

Research activities related to this project

1) Research paper is attached — “Financing Health Care in Japan: The Impact of an Aging Population.”

2) The paper is presented at the GRIPS 3rd International Macroeconomics and Policy Conference on March
5th, and at Osaka University on March 11th.

3) This paper will be presented at some international conferences this year: Society of Economic Dynamics
annual meeting in Ghent (Belgium) in July 2011, and at the 26th Congress of the European Economic

Association in Oslo (Norway).
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